PROSPECTUS SUPPLEMENT
(To Prospectus dated May 28, 2004)

i$ 789,777,000 Transition Bonds, Series 2004-1
TXU Electric Deltvet% Transition Bond C. Company LLC, issuer

Oncor Electric Delivery Company, seller and servicer

The following securities are being offered in this prospectus supplement*:

Underwriting Scheduled
Initial Discounts Final Final
Principal Interest and Net Proceeds Payment Maturity
Class Amount Rate Price Commissions to Issuer Date Date
A-1 $279,000,000 3.52% 99.97930% 0.200% $278,384,247 11/16/2009 11/15/2011
A-2 $221,000,000 4.81% 99.87403% 0.512% $219,590,086 11/15/2012 11/17/2014
A-3 $289,777,000 5.29% 99.60865% 0.334% $287,675,103 5/15/2016 5/15/2018

*These securities will be referred to as the series 2004-1 bonds in this prospectus supplement.

Interest and principal on the series 2004-1 bonds will be payable semi-annually, on the 15th day of May and November or the first
business day after these dates, beginning November 15, 2004.

Consider carefully the risk factors beginning on page 26 of the accompanying prospectus before
investing in the series 2004-1 bonds.

The series 2004-1 bonds represent obligations only of TXU Electric Delivery Transition Bond Company LLC, formerly known as
Oncor Electric Delivery Transition Bond Company LLC, which is the issuer, and are backed only by a portion of the assets of TXU
Electric Delivery Transition Bond Company LLC, as described in this prospectus supplement and accompanying prospectus. The
issuer is a special purpose entity and its assets consist primarily of the collateral described under “THE TRANSITION BONDS —
The Security for the Payment of the Transition Bonds” in the accompanying prospectus. The issuer carries out non-commercial
functions at the behest of, and is responsible to, the State of Texas and the Public Utility Commission of Texas. The series 2004-1
bonds will be payable only from the portion of that collateral pledged for such series, which is separate from that securing any
other series of transition bonds. That collateral consists primarily of transition property and includes the right to impose on, and
collect and receive from, retail electric consumers, including the State of Texas and other governmental entities, transition charges
in amounts sufficient to make the payments on the series 2004-1 bonds.

The Public Utility Commission of Texas guarantees that it will take specific actions pursuant to the financing order described in the
accompanying prospectus, as expressly authorized by the Texas Electric Utility Restructuring Act, to ensure that transition charge
revenues are sufficient to pay principal and interest on the series 2004-1 bonds. The series 2004-1 bonds will not be a liability of
Oncor Electric Delivery Company or any of its affiliates (other than the issuer). The series 2004-1 bonds are not a debt or general
obligation of the State of Texas, the Public Utility Commission of Texas or any other governmental agency or instrumentality. The
series 2004-1 bonds are not a charge on the full faith and credit or the taxing power of the State of Texas or of any political
subdivision, agency, authority or instrumentality of the State of Texas. However, the State of Texas and other governmental entities,
as retail electric consumers, will be obligated to pay transition charges securing the series 2004-1 bonds. Except in their capacity
as retail electric consumers, neither the State of Texas nor any political subdivision, agency, authority or instrumentality of the State
of Texas will appropriate any funds for the payment of any of the series 2004-1 bonds.

All matters relating to the structuring and pricing of the series 2004-1 bonds have been considered jointly by Oncor Electric
Delivery Company (to be known as TXU Electric Delivery Company in the near future) and the designated personnel of the Public
Utility Commission of Texas and its financial advisor. The financial advisor to the Public Utility Commission of Texas is

Saber Partners, LLC

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these
securities or determined if this prospectus supplement is truthful or complete. Any representation to the contrary is a criminal

offense.

There currently is no secondary market for the series 2004-1 bonds, and there is no assurance that one will develop.

The underwriters expect to deliver the series 2004-1 bonds in book-entry form through the facilities of The Depository Trust
Company against payment in New York, New York on June 7, 2004.

This prospectus supplement does not contain complete information about the offering of the series 2004-1 bonds. Additional
information is contained in the accompanying prospectus. Prospective investors are urged to read both this prospectus supplement
and the accompanying prospectus in full. Sales of the series 2004-1 bonds may not be consummated unless the purchaser has
received both this prospectus supplement and the accompanying prospectus.

Merrill Lynch & Co. Wachovia Securities
Banc of America Securities LLC Bear, Stearns & Co. Inc.
Credit Suisse First Boston M.R. Beal & Company
The date of this prospectus supplement is May 28, 2004. ’ss M
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WHERE TO FIND INFORMATION ABOUT THIS OFFERING

This prospectus supplement and the accompanying prospectus provide information about
Oncor Electric Delivery Company (to be known as TXU Electric Delivery Company in the near
future), which is sometimes referred to as “Oncor” in this prospectus supplement, and TXU
Electric Delivery Transition Bond Company LLC, formerly known as Oncor Electric Delivery
Transition Bond Company LLC, the issuer of the transition bonds, which is sometimes referred
to as “Transition Bond Company,” “us,” “our,” “issuer” or “we” in this prospectus supplement.
We sometimes refer to TXU US Holdings Company (formerly TXU Electric Company), Oncor’s
and Transition Bond Company’s direct and indirect parent, respectively, as “US Holdings.”
Oncor is our direct parent. TXU Electric Delivery Transition Bond Company LLC and Oncor
are subsidiaries of TXU Corp. Neither TXU Electric Delivery Transition Bond Company LLC
nor Oncor is the same company as TXU Energy Retail Company, which is a separate subsidiary
of TXU Corp. that provides competitive retail electricity service. We sometimes use
“customers” and “consumers” interchangeably in this prospectus supplement and accompanying
prospectus. The series 2004-1 bonds are issued pursuant to the financing order issued by the
Public Utility Commission of Texas (“PUC”) on August 5, 2002 to Oncor, its successors and
assigns that provide transmission and distribution service, which we refer to in this prospectus
supplement as the “Financing Order.” The information includes terms and conditions that apply
to the series 2004-1 bonds. On August 21, 2003, we issued and sold $500,000,000 aggregate
principal amount of transition bonds in accordance with the Financing Order, and we refer to
those transition bonds as the “series 2003-1 bonds” in this prospectus supplement and
prospectus. The specific terms of the series 2004-1 bonds are contained in this prospectus
supplement. The accompanying prospectus describes terms that apply to all series of the
transition bonds.

We have included cross-references to captions in these materials where you can find
further related discussions. We have started with an introductory section in this prospectus
supplement describing Transition Bond Company and terms of the series 2004-1 bonds in
abbreviated form, followed by a more complete description of the terms. The introductory
section is called “Summary of Terms — Prospectus Supplement” and provides information
concerning the amounts and the payment terms of each class of series 2004-1 bonds.

Cross references contained in the introductory sections will direct you elsewhere in this
prospectus supplement or the accompanying prospectus to more detailed descriptions of a
particular topic. You can also find references to key topics in the Table of Contents on the
preceding page.

YOU SHOULD RELY ONLY ON THE INFORMATION CONTAINED OR
INCORPORATED BY REFERENCE IN THIS PROSPECTUS SUPPLEMENT AND
THE ACCOMPANYING PROSPECTUS. NEITHER WE NOR ANY UNDERWRITER,
AGENT, DEALER, SALESPERSON OR THE PUC HAS AUTHORIZED ANYONE
ELSE TO PROVIDE YOU WITH ANY DIFFERENT OR ADDITIONAL
INFORMATION, INCLUDING, BUT NOT LIMITED TO, ARTICLES OR REPORTS IN
THE PRESS, OR TO MAKE ANY REPRESENTATIONS OTHER THAN THOSE
CONTAINED IN THIS PROSPECTUS SUPPLEMENT AND THE ACCOMPANYING



PROSPECTUS AND, IF GIVEN OR MADE, SUCH INFORMATION OR
REPRESENTATIONS MUST NOT BE RELIED UPON AS HAVING BEEN
AUTHORIZED BY US, THE UNDERWRITERS, THE PUC OR ANY DEALER,
SALESPERSON OR OTHER PERSON.

We are not offering to sell the series 2004-1 bonds in any jurisdiction where the offer or
sale is not permitted. The information in this prospectus supplement is current only as of the
date of this prospectus supplement.



SUMMARY OF TERMS—PROSPECTUS SUPPLEMENT

The following section is a summary of selected information. You will find a detailed
description of the terms of the offering of the series 2004-1 bonds following this summary. The
terms that apply to all series of transition bonds appear in the accompanying prospectus, which

follows this prospectus supplement.

The Issuer of the Series 2004-1 Bonds:

Issuer’s Address:

Issuer’s Telephone Number:

PUC’s Financial Advisor

Seller of the Transition Property to the Issuer:

Seller’s Address:
Seller’s Telephone Number:

Servicer of the Transition Property:

Indenture Trustee:

TXU Electric Delivery Transition Bond Company LLC,
a special purpose Delaware limited liability company
wholly-owned by Oncor. We carry out non-commercial
functions at the behest of, and are responsible to, the
State of Texas and the PUC. We were formed solely for
the purpose of purchasing and owning the transition
property, issuing the series 2003-1 bonds and series
2004-1 bonds, pledging our interest in the related
collateral to the indenture trustee under the indenture in
order to secure the series 2003-1 bonds and series 2004-
1 bonds and engaging in activities necessary, suitable or
incidental for the accomplishment of these purposes.

Energy Plaza, 1601 Bryan Street, Suite 2-023, Dallas,
Texas 75201

(214) 812-5711

Saber Partners, LLC, co-equal decision maker with the
issuer. Certain financial advisory services, including
any activities that may be considered activities of a
broker dealer, will be assigned to Saber Capital Partners,
LLC, a wholly-owned subsidiary of Saber Partners,
LLC.

Oncor, a State of Texas fully regulated electric
transmission and distribution utility wholly-owned by
US Holdings, provides delivery services to retail electric
providers (“REPs”) in its service territory, which sell
electricity to approximately 2.9 million consumers
(measured by points of delivery) in north-central, eastern
and western Texas.

500 N. Akard Street, Dallas, Texas 75201
(214) 486-2000

Oncor, acting as the initial servicer, and any successor or
assignee successor, referred to in this prospectus
supplement and accompanying prospectus as the
“servicer”, will service the transition property securing
the series 2004-1 bonds under a servicing agreement
with us. Oncor currently services the transition property
securing the series 2003-1 bonds under a separate
servicing agreement with us.

The Bank of New York




Closing Date: On or about June 7, 2004

Minimum Denominations: $1,000, except for one bond of each class which may be
of a smaller denomination.

Risk Factors: Consider carefully the risk factors beginning on page
26 of the accompanying prospectus before you invest
in the series 2004-1 bonds.
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THE SERIES 2004-1 BONDS
General

We will issue the series 2004-1 bonds as a new series of transition bonds under, and
their payment will be secured pursuant to, the indenture dated as of August 21, 2003,
between us and The Bank of New York, as indenture trustee, as that indenture may be
amended or supplemented from time to time. We will issue the series 2004-1 bonds in
minimum denominations of $1,000 and in integral multiples of $1,000, except that one series
2004-1 bond of each class may be in a smaller denomination. The series 2004-1 bonds will
consist of three classes, in the initial principal amounts and bearing the interest rates and
having the scheduled final payment dates and final maturity dates listed below:

TABLE 1
Initial
Principal Scheduled Final Final
Class Interest Rate Amount Payment Date Maturity Date
A-1 3.52% $279,000,000 11/16/2009 11/15/2011
A-2 4.81% $221,000,000 11/15/2012 11/17/2014
A-3 5.29% $289,777,000 5/15/2016 5/15/2018

The scheduled final payment date for a class of series 2004-1 bonds is the date by
which we expect the indenture trustee to pay in full all interest on and principal of that class
of series 2004-1 bonds. The final maturity date for a class of series 2004-1 bonds is the legal
maturity date of that class, the date by which all principal and interest on the series 2004-1
bonds is required to be paid. The failure to pay principal of any class of series 2004-1 bonds
in full by the scheduled final payment date for that class will not be an event of default under
the indenture. The failure to pay principal of any class of series 2004-1 bonds in full by the
final maturity date for that class will be an event of default for that series. An event of
default under the series 2004-1 bonds will trigger an event of default under all other
outstanding series of transition bonds.

If there is a shortfall in the amounts available in the applicable collection account to
pay the principal of any class of the series 2004-1 bonds on the final maturity date, the
indenture trustee will distribute available amounts among the various classes pro rata in
accordance with the principal amount legally owing to each such class on such date.

Interest Payments

Interest on each class of the series 2004-1 bonds will accrue at the respective interest
rates indicated above in Table 1 on this page and shall be calculated on the basis of a 360-day
year of twelve 30-day months. Under the Financing Order, as further described in the
accompanying prospectus, the effective annual weighted average interest rate on all series of
outstanding transition bonds, including the series 2004-1 bonds, excluding up-front and
ongoing costs, may not exceed 8.75% per annum. For each class of the series 2004-1 bonds,



interest is payable on a semi-annual basis on each payment date indicated in Table 2 on page

S-9 of this prospectus supplement, commencing November 15, 2004, to record holders of the
series 2004-1 bonds. The series 2004-1 bonds of each class will accrue interest at the interest
rate applicable to each class on any interest not paid on a timely basis.

Interest means, for the first payment date for each class of series 2004-1 bonds, an
amount equal to the amount of interest accrued at the interest rate applicable to each class
from and including June 7, 2004 to but not including the first payment date. For any
subsequent payment date for each class of series 2004-1 bonds, interest means, the sum,
without duplication, of:

e an amount equal to the amount of interest accrued at the interest rate applicable to
each class from and including the prior payment date to but not including the current
payment date with respect to the series 2004-1 bonds of the class; plus

e any unpaid interest due on any prior payment date plus any interest accrued at the
interest rate applicable to each class on this unpaid interest.

On each payment date, holders of each class of series 2004-1 bonds will be entitled to
receive payments of interest on an equal basis among all classes. We will pay interest on the
series 2004-1 bonds before we pay principal on the series 2004-1 bonds. The record date with
respect to interest and principal payable on any payment date, other than the final payment
date, for any series 2004-1 bonds held in book-entry form will be the close of business on the
business day immediately preceding the payment date. The record date with respect to
interest and principal payable on any payment date, other than the final payment date, for any
series 2004-1 bonds not held in book-entry form will be the close of business on the last
business day of the preceding calendar month. The final payment for any series 2004-1
bonds will be made only upon presentation and surrender of those series 2004-1 bonds. See
“THE TRANSITION BONDS — Payments on the Transition Bonds,” in the accompanying
prospectus for further information.

If there is a shortfall in the amounts available in the applicable collection account
to make interest payments on the series 2004-1 bonds, the indenture trustee will distribute
interest pro rata to each class of series 2004-1 bonds based on the amount of interest payable
on each outstanding class. The failure to pay accrued interest on any payment date (even if the
failure is caused by a shortfall in transition charges received) will result in an event of default
for the series 2004-1 bonds, unless such failure is cured within five business days. An event
of default under the series 2004-1 bonds will trigger an event of default under all other
outstanding series of transition bonds. An event of default under any outstanding series of
transition bonds, including the series 2003-1 bonds, will trigger an event of default under the
series 2004-1 bonds. See “THE TRANSITION BONDS — What Constitutes an Event of
Default on the Transition Bonds” in the accompanying prospectus for further information.



Principal Payments

To the extent funds are available after payment of certain of our fees and expenses
and after payment of interest to all classes, except as provided below, on each payment date,
we will pay principal then due, if any, to holders of each class of series 2004-1 bonds in a
sequential manner, as follows:

1. to the holders of the series 2004-1 bonds, class A-1, until the principal balance
of that class has been reduced to zero;

2. to the holders of the series 2004-1 bonds, class A-2, until the principal balance
of that class has been reduced to zero; and

3. to the holders of the series 2004-1 bonds, class A-3, until the principal
balance of that class has been reduced to zero.

We will not, however, pay principal of any class of series 2004-1 bonds on a payment date if
making the payment would reduce the principal balance of a class to an amount lower than
the balance specified in the expected amortization schedule for that class on that payment
date except in the case of an acceleration of the transition bonds following an event of
default. If an event of default under the indenture has occurred and is continuing with
respect to the series 2004-1 bonds or any other series of transition bonds, the indenture
trustee or the holders of not less than a majority in principal amount of the series 2004-1
bonds then outstanding may declare the unpaid principal amount of the series 2004-1 bonds
then outstanding to be due and payable, in which event the indenture trustee will distribute
principal to all classes of series 2004-1 bonds pro rata based on the outstanding principal
balances of the respective classes and not according to the priority described above.

The entire unpaid principal amount of each class of the series 2004-1 bonds will be
due and payable on the respective final maturity date for the class.

The Expected Amortization Schedule for the Series 2004-1 Bonds. Table 2 below sets
forth the principal balance that is expected to remain outstanding on each payment date for
each class of the series 2004-1 bonds after giving effect to the payments to be made on that
date. In preparing Table 2, we have assumed, among other things, that:

. the series 2004-1 bonds are issued on June 7, 2004;

. we make all payments on the series 2004-1 bonds on each payment date,
commencing November 15, 2004;

. our annualized payment of servicing fees with respect to the transition
property securing the series 2004-1 bonds equals the lesser of (a) $400,000 or
(b) $644,888.50 minus the annualized servicing fees payable in respect of the
series 2003-1 bonds;

. there are no net earnings on amounts on deposit in the collection account for
the series 2004-1 bonds;



our annualized operating expenses for the series 2004-1 bonds, including all
amounts payable to the indenture trustee, all amounts payable to our
independent managers, and all of our other fees (not including servicing fees),
costs and charges are equal to $71,154;

forecasted energy consumption as provided by Oncor;

all transition charges net of implied losses for the series 2004-1 bonds are
collected and deposited in the collection account for the series 2004-1 bonds
in accordance with the servicer’s forecasts;

an implied loss of 0.54% per billing cycle; and

a collection curve to reflect the delay between the billings and the actual
receipt of cash assuming 85.25% of billed amounts will be received one
month after the billing cycle and 14.21% will be received the month after.

TABLE 2

Expected Amortization Schedule
Outstanding Class Principal Balance

Class A-1 Class A-2 Class A-3

Payment Date Balance ($) Balance ($) Balance ($)
Closing 279,000,000 221,000,000 289,777,000
11/15/04 269,502,878 221,000,000 289,777,000
5/15/05 244,571,168 221,000,000 289,777,000
11/15/05 214,958,293 221,000,000 289,777,000
5/15/06 188,956,607 221,000,000 289,777,000
11/15/06 158,437,905 221,000,000 289,777,000
5/15/07 131,368,989 221,000,000 289,777,000
11/15/07 99,403,342 221,000,000 289,777,000
5/15/08 71,373,645 221,000,000 289,777,000
11/15/08 38,993,693 221,000,000 289,777,000
5/15/09 10,322,896 221,000,000 289,777,000
11/15/09 - 197,312,851 289,777,000
5/15/10 - 167,403,310 289,777,000
11/15/10 - 131,749,704 289,777,000
5/15/11 - 100,265,526 289,777,000
11/15/11 - 62,987,095 289,777,000
5/15/12 - 29,851,812 289,777,000
11/15/12 - - 280,695,641
5/15/13 - - 245,801,155
11/15/13 - - 204,957,965
5/15/14 - - 168,062,616
11/15/14 - - 125,147,395
5/15/15 - - 86,141,252
11/15/15 - - 41,133,636
5/15/16 - - -
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Series 2004-1 Bond Principal Payments May Be Made Later than Scheduled. There
can be no assurance that the principal balance of any class of the series 2004-1 bonds will be
reduced to the amounts indicated in Table 2. The actual principal payments on a class may
be made on a payment date later than indicated in Table 2 (but not earlier, except in the case
of an acceleration of the series 2004-1 bonds following an event of default). The series
2004-1 bonds will not be in default if principal is not paid as specified in Table 2, unless the
entire principal balance of any class is not paid in full on or prior to its respective final
maturity date.

Security

The issuer’s principal asset securing the series 2004-1 bonds will be the transition
property relating to the series 2004-1 bonds. Transition property is a present property right
created pursuant to the Texas Electric Utility Restructuring Act (“Restructuring Act”) and the
Financing Order. It includes the irrevocable right to impose, collect and receive non-
bypassable transition charges from all retail consumers of electricity, including the State of
Texas and other governmental entities, in Oncor’s historic service territory. Transition
Property includes the right to receive transition charges sufficient to timely provide all
scheduled payments of principal and interest and any other amounts due in connection with
the series 2004-1 bonds, including an overcollateralization amount to be accumulated in an
overcollateralization subaccount (accumulated in equal installments over the life of the series
2004-1 bonds up to 0.5% of the initial principal balance of the bonds). In addition, there is a
capital subaccount (upfront deposit of 0.5% of the series 2004-1 bonds’ initial principal
balance), and a reserve subaccount (containing excess amounts, if any, not needed to make
payments on the series 2004-1 bonds). Please see “THE TRANSITION BONDS — The
Security for the Payment of the Transition Bonds” in the accompanying prospectus and —
“Scheduled Overcollateralization Level” and — “Other Credit Enhancement” below for
further information.

Collateral securing the series 2004-1 bonds will be separate from that securing the
series 2003-1 bonds or any other series of transition bonds. Please see — “Relationship
to the Series 2003-1 Bonds” below for further information.

PUC Guaranteed True-up Mechanism

The Restructuring Act and the Financing Order require transition charges on all retail
electric consumers, including the State of Texas and other governmental entities, to be
adjusted annually to ensure timely payment of principal and interest. In addition, pursuant to
the Financing Order, the servicing agreement between us and Oncor in some circumstances
requires adjustments every six months. Please see “THE TRANSITION CHARGES” below
and “THE FINANCING ORDER — True-Up Adjustments” and “THE SERVICING
AGREEMENTS — True-Up Adjustments” in the accompanying prospectus for further
information. There is no “cap” on the level of transition charges that may be imposed on
consumers of electricity, including the State of Texas and other governmental entities, to
meet scheduled principal and interest payments on the series 2004-1 bonds. The PUC
guaranteed true-up mechanism ensures the billing of transition charges necessary to generate
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the collection of amounts sufficient to timely provide all scheduled payments of principal and
interest and any other amounts due in connection with the series 2004-1 bonds. The true-up
mechanism and all other obligations of the State of Texas and the PUC set forth in the
Financing Order are direct, explicit, irrevocable and unconditional upon issuance of the series
2004-1 bonds, and are legally enforceable against the State of Texas and the PUC.

Weighted Average Life Sensitivity

Weighted average life refers to the average amount of time from the date of issuance
of a security until each dollar of principal of such security has been repaid to the investor.
The rate of principal payments on each series or class of transition bonds, the aggregate
amount of each interest payment on each series or class of transition bonds and the actual
final payment date of each series or class of transition bonds will depend on the timing of the
servicer’s receipt of transition charges from REPs. See “WEIGHTED AVERAGE LIFE
AND YIELD CONSIDERATIONS FOR THE TRANSITION BONDS” in the
accompanying prospectus for further information. Changes in the expected weighted average
lives of the classes of the series 2004-1 bonds in relation to variances in actual energy
consumption levels (retail electric sales) from forecasted levels are shown below.

TABLE 3

Weighted Average Life Sensitivity

Expected WAL (yrs.) Assuming Uniform Annual Decline from
Weighted Forecasted Energy Consumption

AVg. Life -59%, -15%
(5CWAL9,)

Class (yrs) WAL Change WAL Change
A-1 3.00 3.00 None 3.11 +0.11
A-2 7.00 7.00 None 7.08 +0.08
A-3 10.43 10.43 None 10.49 +0.06

For the purposes of preparing Table 3, in addition to those assumptions beginning on
page S-8 in deriving the Expected Amortization Schedule, we have assumed, among others,
that:

» the forecast error stays constant over the life of the transition bonds and is equal
to 5% or 15% as stated in the table above. The servicer will true-up transition
charges so as to ensure the billing of transition charges necessary to generate the
collection of amounts sufficient to (a) pay ongoing fees and expenses, (b) timely
provide for all scheduled payments of principal and interest and (c) fund the
capital and overcollateralization subaccounts to their required levels;

e periodic annual standard true-ups occur on a transaction year basis;

e interim true-ups have been modeled to be implemented only after a 5% variance
from the expected amortization schedule (taking into account amounts in the
reserve subaccount) has occurred;
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e no non-standard true-ups have been modeled; and
o settlement date of June 7, 2004.

There can be no assurance that the weighted average lives of the various classes of
the series 2004-1 bonds will be as shown in Table 3.

No Optional Redemption of the Series 2004-1 Bonds

We may not redeem any series 2004-1 bond, in whole or in part, prior to its final
maturity date.

Collection Account and Subaccounts

The indenture trustee will establish a separate collection account for the series 2004-1
bonds to hold amounts remitted by the servicer of the property securing the series 2004-1
bonds. The collection account will consist of four subaccounts:

. a general subaccount;

. an overcollateralization subaccount;
. a reserve subaccount; and

. a capital subaccount.

Withdrawals from and deposits to these subaccounts will be made as described under
“THE TRANSITION BONDS — How Funds in the General Subaccount Will be Allocated”
in the accompanying prospectus.

Scheduled Overcollateralization Level

We are entitled to collect amounts arising from the transition property securing the
series 2004-1 bonds in excess of the actual amounts necessary to pay interest on and
principal of the series 2004-1 bonds and all fees and expenses of servicing and retiring the
series 2004-1 bonds. The collection of these excess amounts is intended to enhance the
likelihood that payments on the series 2004-1 bonds will be made on a timely basis. Some of
these amounts will fund the required overcollateralization level for the series 2004-1 bonds.
The indenture trustee will deposit a portion of collected transition charges remitted to it by
the servicer into the overcollateralization subaccount for the series 2004-1 bonds over the
expected life of the series 2004-1 bonds on each payment date up to an amount which we
refer to as the “scheduled overcollateralization level.” The scheduled overcollateralization
level for each payment date is listed in Table 4 below. The aggregate overcollateralization
level for the series 2004-1 bonds is $3,948,885, which represents 0.5% of the initial
outstanding principal amount of the series 2004-1 bonds. The scheduled
overcollateralization level has been set at a level sufficient to obtain the ratings on the series
2004-1 bonds which are described below under “RATINGS FOR THE SERIES 2004-1

S-12



BONDS.” See also “THE TRANSITION BONDS — How Funds in the General Subaccount
Will be Allocated” in the accompanying prospectus for further information.

TABLE 4
Scheduled
Payment Date Overcollateralization Level
11/15/04 164,537
5/15/05 329,074
11/15/05 493,611
5/15/06 658,148
11/15/06 822,684
5/15/07 987,221
11/15/07 1,151,758
5/15/08 1,316,295
11/15/08 1,480,832
5/15/09 1,645,369
11/15/09 1,809,906
5/15/10 1,974,443
11/15/10 2,138,979
5/15/11 2,303,516
11/15/11 2,468,053
5/15/12 2,632,590
11/15/12 2,797,127
5/15/13 2,961,664
11/15/13 3,126,201
5/15/14 3,290,738
11/15/14 3,455,274
5/15/15 3,619,811
11/15/15 3,784,348
5/15/16 3,948,885

If amounts available in the general subaccount and the reserve subaccount for the
series 2004-1 bonds are not sufficient on any payment date to make scheduled payments to
the holders of series 2004-1 bonds and to pay the fees, expenses, costs and charges specified
in the indenture, the indenture trustee will draw on amounts in the overcollateralization
subaccount for the series 2004-1 bonds to make those payments. See “THE TRANSITION
BONDS — How Funds in the General Subaccount Will Be Allocated” in the accompanying
prospectus for further information.

True-up Mechanism. 1f the indenture trustee uses the overcollateralization
subaccount for the series 2004-1 bonds to pay those amounts, subsequent true-up adjustments
will take into account those amounts and on subsequent payment dates, the indenture trustee
will replenish the overcollateralization subaccount for the series 2004-1 bonds to the extent
transition charge collections arising from the transition property securing the series 2004-1
bonds exceed amounts required to pay amounts having a higher priority of payment. See
“THE FINANCING ORDER — True-Up Adjustments” in the accompanying prospectus for
further information.
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Other Credit Enhancement

The Capital Subaccount. Upon the issuance of any series 2004-1 bonds, Oncor will
deposit $3,948,885 in the capital subaccount for the series 2004-1 bonds as a capital
contribution to us, which is 0.5% of the initial principal amount of the series 2004-1 bonds. If
amounts available in the general subaccount, the reserve subaccount and the
overcollateralization subaccount for the series 2004-1 bonds are not sufficient on any
payment date to make scheduled payments to the holders of series 2004-1 bonds and to pay
the fees, expenses, costs and charges specified in the indenture, the indenture trustee will
draw on any amounts in the capital subaccount for the series 2004-1 bonds to make those
payments. If the indenture trustee uses the capital subaccount for the series 2004-1 bonds to
pay those amounts, subsequent true-up adjustments will take into account those amounts and
on subsequent payment dates the indenture trustee will replenish the capital subaccount for
the series 2004-1 bonds to the extent transition charge collections arising from the transition
property securing the series 2004-1 bonds exceed amounts required to pay amounts having a
higher priority of payment. The amount deposited by Oncor in the capital subaccount for the
series 2004-1 bonds has been set at a level sufficient to obtain the ratings on the series 2004-
1 bonds that are described below under “RATINGS FOR THE SERIES 2004-1 BONDS.”

The Reserve Subaccount. On each payment date, the indenture trustee will allocate to
the reserve subaccount for the series 2004-1 bonds any amounts remitted to the general
subaccount for the series 2004-1 bonds (other than investment earnings on the capital
subaccount for the series 2004-1 bonds released to us on such payment date) exceeding
amounts necessary to:

. pay fees and expenses, including any indemnity payments (subject to the
capped amount specified in the Financing Order), related to the servicing and
retirement of the series 2004-1 bonds;

. pay interest on and principal of the series 2004-1 bonds;

. pay amounts owing to any swap counterparty, other than certain early
termination payments;

. replenish the capital subaccount for the series 2004-1 bonds to the required
capital level; and

. fund the overcollateralization subaccount for the series 2004-1 bonds to the
required overcollateralization level.

The indenture trustee will draw on amounts in the reserve subaccount for the series
2004-1 bonds, to the extent amounts available in the general subaccount for the series 2004-1
bonds are insufficient to pay the amounts listed above.

REP Security Deposit Subaccounts. Each REP is obligated to forward transition
charge payments to the servicer as described under “THE SERVICING AGREEMENTS —
Retail Electric Providers” in the accompanying prospectus. A REP that maintains an
investment grade rating and meets certain billing criteria will not be required to maintain a
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security deposit or provide any other form of credit support with respect to the billing and
collection of transition charges. Each other REP who bills and collects transition charges
must either (1) maintain a security deposit with the indenture trustee, (ii) provide an affiliate
guarantee, surety bond or letter of credit of a specified amount for the benefit of the indenture
trustee or (iii) provide some combination of these forms of credit support. The provider of
any affiliate guarantee, surety bond or letter of credit must have and maintain an investment
grade rating. All REP security deposits will be held in one segregated trust account, in the
name of the indenture trustee, with separate accounting by ledger for each depositing REP.
Each such ledger entry is referred to as a “REP deposit subaccount” in this prospectus
supplement and accompanying prospectus. The REP deposit subaccounts will not be our
property. Rather, the servicer will direct the indenture trustee to withdraw amounts from the
applicable REP deposit subaccount for deposit in the applicable general subaccount, or seek
recourse against any other credit support, only in the event that a REP defaults in payment.
The indenture trustee may then withdraw the amount of the payment default or, if less, the
amount of that REP’s security deposit. In the event of a default by a REP who has provided
an affiliate guarantee, surety bond or letter of credit, the indenture trustee would be entitled
to draw on such support in the amount of the defaulted payment or, if less, the maximum
amount of credit support available. In the event that there is a shortfall, and there is more
than one series of transition bonds outstanding that is owed transition charges from the
defaulting REP and that is entitled to the applicable credit support, the amounts drawn or
withdrawn will be allocated among the collection accounts for each such series on a pro rata
basis.

Relationship to the Series 2003-1 Bonds

Issuance of the series 2004-1 bonds does not require the prior approval of the holders
of the previously issued series 2003-1 bonds. However, the series 2004-1 bonds may not be
issued unless the applicable rating agencies confirm that such issuance would not result in a
reduction or withdrawal of the then current ratings on the outstanding series 2003-1 bonds.
See “RISK FACTORS — Other Risks Associated with an Investment in the Transition
Bonds” and “THE TRANSITION BONDS — General Terms of the Transition Bonds™ in
the accompanying prospectus for further information.

The series 2004-1 bonds will be payable from collateral that is separate from that
securing the series 2003-1 bonds or any other series of transition bonds. The principal source
of repayment for the series 2004-1 bonds will be transition charges received by the servicer
in respect of separate transition property for such series. Further transition charges, in
addition to those already imposed on retail electric consumers in connection with the
issuance of the series 2003-1 bonds, will be imposed on retail electric consumers in
connection with the issuance of the series 2004-1 bonds. The issuance of the series 2004-1
bonds and the collection and remittance of related transition charges will not adversely affect
collections of transition charges and timely payment of all amounts in respect of the series
2003-1 bonds. The collection of transition charges and the timely payment of all amounts in
respect of the series 2003-1 bonds will not adversely affect collections of transition charges
and timely payment of all amounts in respect of the series 2004-1 bonds.
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THE TRANSITION CHARGES

The Financing Order authorizes Oncor to recover the qualified costs authorized in the
Financing Order from retail electric consumers in Oncor’s service territory through the
collection of transition charges, including up to $20,225,528 of issuance costs in connection
with the series 2003-1 bonds and up to $52,586,374 of aggregate issuance costs in connection
with the series 2003-1 bonds and series 2004-1 bonds. Beginning on the first full billing
cycle after the issuance of the series 2004-1 bonds, the initial transition charges that will be
imposed on retail electric consumers in each regulatory asset recovery class at the applicable
rate for that class determined pursuant to the Financing Order in respect of the series 2004-1
bonds is listed in Table 5 below. The servicer is required to make a filing with the PUC for
an adjustment at least annually to correct any undercollection or overcollection of transition
charges in the preceding 12 months, and to ensure the billing of transition charges necessary
to generate the collection of amounts sufficient to provide for the timely payment of all
scheduled payments of principal and interest and any other amounts due in connection with
the transition bonds. In addition, if after application of collections of transition charges in
accordance with the indenture, the servicer determines that the actual principal balance of
transition bonds outstanding at the next payment date plus amounts on deposit in the reserve
subaccount will be more than 5% higher or lower than the scheduled principal balance on the
expected amortization schedule, it will file interim true-up adjustment requests, but not more
frequently than once every six months. The servicer will also file interim true-up adjustment
requests in order to meet rating agency requirements with respect to the series 2004-1 bonds
requiring that the series 2004-1 bonds be paid in full by the expected maturity date. On
January 15, 2004, Oncor filed an interim true-up adjustment with the PUC in respect of the
series 2003-1 bonds. That interim true-up adjustment was effective automatically and is
intended to generate sufficient funds to make the full payment of scheduled principal and
interest in respect of the series 2003-1 bonds on August 16, 2004, and to replenish the capital
subaccount for the series 2003-1 bonds to the required $2.5 million. See “THE SERVICING
AGREEMENTS — True-Up Adjustments” in the accompanying prospectus for further
information. The amount of the adjustment will be determined by using a formula
established by the Financing Order. In addition, the Financing Order provides for a non-
standard true-up mechanism if the forecasted billing units for one or more of the regulatory
asset recovery classes for an upcoming period decrease by more than 10% compared to the
billing units for such class or classes for the 12 months ending April 30, 1999. See “THE
FINANCING ORDER — True-Up Adjustments” in the accompanying prospectus for further
information.

If any outstanding class of the series 2004-1 bonds is not paid in full at its final
maturity date, the transition charges will continue to be collected, but no transition charges
will be recovered with respect to the series 2004-1 bonds after the fifteenth anniversary of the
issuance of the series 2004-1 bonds, except through the judicial process. See “THE
FINANCING ORDER?” in the accompanying prospectus for further information.
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TABLE 5

Initial Transition Charge Rate (dollars per kWh/kw)

Regulatory Asset Recovery Class Series 2003-1 Bonds Series 2004-1 Bonds Total
Residential Service $0.000599 $0.000966 $0.001565
General Service Secondary

Non-demand $0.000577 $0.000970 $0.001547

Demand* $0.158 $0.282 $0.440
General Service Primary

Non-demand $0.000395 $0.000654 $0.001049

Demand* $0.161 $0.296 $0.457
High Voltage Service* $0.197 $0.205 $0.402
Lighting Service $0.000724 $0.001277 $0.002001
Instantaneous Interruptible* $0.083 $0.113 $0.196
Noticed Interruptible* $0.150 $0.195 $0.345

* Charges are based on a per kW charge. All other classes are based on a per kWh charge.

RETAIL ELECTRIC PROVIDERS

As of January 1, 2002, retail electric consumers in most portions of Texas are entitled
to purchase electric energy from a REP of their own choosing. For more information about
REPs, see “ELECTRIC UTILITY RESTRUCTURING IN THE STATE OF TEXAS” in the
accompanying prospectus. REPs are allowed to charge and collect transition charges from
consumers within Oncor’s service territory and will be required to pay the amounts billed to
them by the servicer, less an amount relating to expected customer charge-offs. See “THE
SERVICER OF THE TRANSITION PROPERTY” in the accompanying prospectus for
further information. In this prospectus supplement and the accompanying prospectus, we
refer to US Holdings’ certificated service area as it existed on May 1, 1999 as Oncor’s
service territory.

As of December 31, 2003, there were approximately 43 REPs in Oncor’s service
territory. One of these REPs is TXU Energy Retail Company LP (“TXU Energy Retail”),
Oncor’s affiliate, the largest REP operating in Oncor’s service territory, representing
approximately 70% of Oncor’s electric delivery service. Delivery fee revenues from TXU
Energy Retail represent the substantial majority of Oncor’s revenues.

Through calendar year 2002, TXU Energy Retail was the provider of last resort
(“POLR”) for residential and small non-residential customers in those areas of the Electric
Reliability Council of Texas where customer choice was available outside Oncor’s service
territory and was the POLR for large non-residential customers in Oncor’s service territory.
TXU Energy Retail’s POLR contract expired on December 31, 2002. Through a competitive
bid process, the PUC selected a POLR to serve for a two-year term beginning January 1,
2003, for several areas within Texas. In areas for which no bids were submitted, the PUC
selected the POLR by lottery. TXU Energy Retail did not bid to be a POLR, but was
designated the POLR through lottery for small business and residential customers in certain
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West Texas service areas and for small business customers in the Houston service area,
which are not part of Oncor’s service territory. Reliant Energy Retail Services, Inc. is
currently the POLR for residential and small non-residential customers in Oncor’s service
territory. Reliant Energy Solutions, Inc. is currently the POLR for large non-residential
customers in Oncor’s service territory.

In August 2002, the PUC adopted new rules that significantly changed POLR service.
Under the new POLR rules, instead of being transferred to the POLR, non-paying residential
and small non-residential customers served by affiliated REPs are subject to disconnection.
Non-paying residential and small non-residential customers served by non-affiliated REPs
are transferred to the affiliated REP. Non-paying large non-residential customers can be
disconnected by any REP if the customer’s contract does not preclude it.

REPs must be certified by the PUC. In addition, adjustments to transition charges
and, in some cases, credit enhancement, will be available to compensate for a failure by a
REP to pay transition charges over to the servicer. However, the certification process and the
amount of credit enhancement funds may not be sufficient to protect your investment. See
“THE SERIES 2004-1 BONDS — Other Credit Enhancement — REP Security Deposit
Subaccounts” discussed above. See also “RISK FACTORS — Servicing Risks — It May Be
Difficult to Collect the Transition Charges from REPs” in the accompanying prospectus for
further information.

UNDERWRITING THE SERIES 2004-1 BONDS

Subject to the terms and conditions set forth in the underwriting agreement with the
underwriters, we have agreed to sell to the underwriters, and the underwriters have severally
agreed to purchase, the principal amount of series 2004-1 bonds set forth opposite each
underwriter’s name below:

Principal Amount

Underwriter Class A-1 Class A-2 Class A-3 Total
Merrill Lynch, Pierce, Fenner &

Smith Incorporated $125,550,000 $ 99,450,000 $130,399,650 $355,399,650
Wachovia Capital Markets, LLC $ 69,750,000 $ 55,250,000 $ 72,444,250 $197,444,250
Banc of America Securities LLC $ 13,950,000 $ 11,050,000 $ 14,488,850 $ 39,488,850
Bear, Stearns & Co. Inc. $ 27,900,000 $ 22,100,000 $ 28,977,700 $ 78,977,700
Credit Suisse First Boston LLC $ 27,900,000 $ 22,100,000 $ 28,977,700 $ 78,977,700
M.R. Beal & Company $ 13,950,000 $ 11,050,000 $ 14,488,850 $ 39,488,850

Total $279,000,000 $221,000,000 $289,777,000 $789,777,000

Under the terms and conditions of the underwriting agreement, the underwriters are
committed to take and to pay for all of the series 2004-1 bonds we offer hereby, if any are
taken. If an underwriter defaults, the underwriting agreement provides that the purchase
commitments of the non-defaulting underwriters may be increased. In addition, if an
underwriter defaults, we have the option to terminate the underwriting agreement if the non-
defaulting underwriters fail to purchase and pay for (or procure other eligible underwriters to
purchase and pay for) the principal amount of series 2004-1 bonds that the defaulting
underwriter has agreed to purchase.
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The Underwriters’ Sales Price for the Series 2004-1 Bonds. The underwriters
propose to offer the series 2004-1 bonds in part directly to retail purchasers at the initial
public offering prices set forth on the cover page of this prospectus supplement, and in part to
some securities dealers at a price less a concession not in excess of the percentage listed
below for each class. The underwriters may allow and the dealers may re-allow a concession
to some brokers and dealers not in excess of the percentage listed below for each class.

Class Selling Concession Reallowance Discount
A-1 0.120% 0.060%
A-2 0.360% 0.180%
A-3 0.390% 0.195%

After the series 2004-1 bonds are released for sale to the public, the underwriters may
from time to time vary the offering price and other selling terms.

No Assurance as to Resale Price or Resale Liquidity for the Series 2004-1 Bonds.
The series 2004-1 bonds are a new issue of securities with no established trading market.
The series 2004-1 bonds will not be listed on any securities exchange. The underwriters have
advised us that they intend to make a market in the series 2004-1 bonds but are not obligated
to do so and may discontinue market making at any time without notice. We cannot assure
you that a trading market will develop for the series 2004-1 bonds.

Various Types of Underwriter Transactions Which May Affect the Price of the Series
2004-1 Bonds. The underwriters may engage in overallotment transactions, stabilizing
transactions, syndicate covering transactions and penalty bids with respect to the series 2004-
1 bonds in accordance with Regulation M under the Securities Exchange Act of 1934.
Overallotment transactions involve syndicate sales in excess of the offering size, which
create a syndicate short position. Stabilizing transactions permit bids to purchase the series
2004-1 bonds so long as the stabilizing bids do not exceed a specified maximum. Syndicate
covering transactions involve purchases of the series 2004-1 bonds in the open market after
the distribution has been completed in order to cover syndicate short positions. Penalty bids
permit the underwriters to reclaim a selling concession from a syndicate member when the
series 2004-1 bonds originally sold by the syndicate member are purchased in a syndicate
covering transaction. These overallotment transactions, stabilizing transactions, syndicate
covering transactions and penalty bids may cause the prices of the series 2004-1 bonds to be
higher than they would otherwise be in the absence of these transactions. Neither we, Oncor,
the indenture trustee nor any of the underwriters represents that the underwriters will engage
in any of these transactions or that these transactions, once commenced, will not be
discontinued without notice at any time.

Certain of the underwriters and their affiliates engage in transactions with, and
perform services for, TXU Corp., its subsidiaries and its affiliates in the ordinary course of
business, and have engaged and may engage in commercial banking and investment banking
transactions with us, TXU Corp., its subsidiaries and its affiliates, including Oncor. In
addition, each underwriter may from time to time take positions in the series 2004-1 bonds.
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We estimate that our share of the total expenses of the offering, excluding
underwriting discounts and commissions, will be approximately $5,368,647. Under the
terms of the underwriting agreement, we and Oncor have agreed to reimburse the
underwriters for some expenses. Oncor has also agreed to pay Merrill Lynch & Co. and
Wachovia Capital Markets, LLC additional fees in the amount of $750,000 and $375,000,
respectively, for structuring the transaction. These additional fees will not constitute a
qualified cost or be paid from the proceeds of the series 2004-1 bonds.

We and Oncor have also agreed to indemnify the underwriters against, or contribute
to payments that the underwriters may be required to make in respect of, some liabilities,
including liabilities under the Securities Act of 1933.

In accordance with the Financing Order, a portion of the fees of the PUC’s financial
advisor, Saber Partners, LLC, will be paid from underwriting discounts and commissions to
Saber Capital Partners, LLC, a registered broker-dealer and an affiliate of Saber Partners,
LLC.

RISK WEIGHTING FOR THE SERIES 2004-1 BONDS UNDER CERTAIN U.S. AND
INTERNATIONAL CAPITAL GUIDELINES

Under risk-based capital guidelines adopted by the Office of Comptroller of the
Currency, Board of Governors of the Federal Reserve System, Federal Deposit Insurance
Corporation and Office of Thrift Supervision, asset-backed securities that are rated in the
highest or second highest investment grades are assigned a 20% risk weighting. Thus,
because the series 2004-1 bonds are (i) asset-backed securities and (ii) assigned
“Aaa/AAA/AAA” ratings by Moody’s Investors Service, Inc. (“Moody’s”), Standard &
Poor’s Rating Service, a division of The McGraw-Hill Companies (“S&P”’) and Fitch Inc
(“Fitch”), the series 2004-1 bonds should be accorded a 20% risk weighting under those
guidelines.

If held by financial institutions subject to regulation in countries that have adopted the
1988 International Convergence of Capital Measurement and Capital Standards of the Basel
Committee on Banking Supervision (“Basel Accord”), the series 2004-1 bonds might attract
the same risk weighting as “claims on” or “claims guaranteed by” non-central government
bodies within those countries, which are accorded a 20% risk weighting. However, we
cannot assure you that the series 2004-1 bonds would attract a 20% risk weighting under any
national law, regulation or policy implementing the Basel Accord.

Before acquiring any series 2004-1 bonds, prospective investors that are banks or
bank holding companies, particularly those that are organized under the laws of any country
other than the United States or of any state, territory or other political subdivision of the
United States, and prospective investors that are U.S. branches and agencies of foreign
banks, should consult all applicable laws, regulations and policies, as well as appropriate
regulatory bodies and legal counsel, to confirm that an investment in the series 2004-1 bonds
is permissible and in compliance with any applicable investment or other limits.
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RATINGS FOR THE SERIES 2004-1 BONDS

It is a condition of any underwriter’s obligation to purchase the series 2004-1 bonds
that each class of the series 2004-1 bonds be rated “AAA” by S&P, “Aaa” by Moody’s and
“AAA” by Fitch.

Limitations of Security Ratings. A security rating is not a recommendation to buy,
sell or hold securities and may be subject to revision or withdrawal at any time by the
assigning rating agency. No person is obligated to maintain the rating on any series 2004-1
bond, and, accordingly, there can be no assurance that the ratings assigned to any class of
series 2004-1 bonds upon initial issuance will not be revised or withdrawn by a rating agency
at any time thereafter. If a rating of any class of series 2004-1 bonds is revised or withdrawn,
the liquidity of that class of series 2004-1 bonds may be adversely affected. In general,
ratings address credit risk and do not represent any assessment of any particular rate of
principal payments on the series 2004-1 bonds other than payment in full of each class of
series 2004-1 bonds by the applicable final maturity date, as well as the timely payment of
interest.

TAX STATUS

Oncor has received a private letter ruling from the Internal Revenue Service to the
effect that the series 2004-1 bonds will be classified as obligations of Oncor for United States
federal income tax purposes. See “MATERIAL UNITED STATES FEDERAL INCOME
TAX MATTERS FOR THE HOLDERS OF TRANSITION BONDS” in the accompanying
prospectus for further information.
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PROSPECTUS

TXU Electric Delivery Transition Bond Company LLC,

Issuer

Oncor Electric Delivery Company, Seller

Consider carefully the risk
factors beginning on page 26 of
this prospectus.

These securities are backed
primarily by an intangible asset
and issued by an issuer that has
no assets other than the assets
described in this prospectus.
These securities are not
obligations of Oncor Electric
Delivery Company or any of its
affiliates other than TXU Electric
Delivery Transition Bond
Company LLC.

This prospectus may be used to
offer and sell a series of transition
bonds only if accompanied by a
prospectus supplement for
transition bonds of that series.

and Servicer

Transition Bonds

The Issuer

has issued and sold a series of transition bonds and may periodically offer
and sell transition bonds in one or more additional series, each with one or
more classes, and will own:

e transition property, a property right established under Texas’
Electric Utility Restructuring Act, and created through a financing
order issued by the Public Utility Commission of Texas and which
includes the right to impose on, and collect and receive transition
charges from, retail consumers of electricity, including the State of
Texas and other governmental entities, in Oncor Electric Delivery
Company’s service territory in amounts designed to be sufficient to
repay the transition bonds, to pay expenses specified in the
indenture and to fund or replenish the trust accounts held by the
indenture trustee for the transition bonds; and

e other assets described in this prospectus.
The Transition Bonds

e will be payable only from assets of TXU Electric Delivery
Transition Bond Company LLC;

e will be supported by trust accounts held by the indenture trustee for
the transition bonds and, if so stated in the prospectus supplement,
other credit enhancement; and

e will be issued in one or more additional series, which TXU Electric
Delivery Transition Bond Company LLC may issue without the
consent of existing holders of transition bonds.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation

to the contrary is a criminal offense.

The date of this prospectus is May 28, 2004.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement we have filed with the Securities and
Exchange Commission (“SEC”) using a shelf registration process. By using this process, we
may offer the transition bonds in two or more offerings. This prospectus provides you with a
description of the transition bonds we may offer. Each time we offer transition bonds, we will
provide a supplement to this prospectus. Each prospectus supplement will describe the specific
terms of the series of transition bonds being offered in that offering. Prospectus supplements
may also add, update or change the information contained in this prospectus. Please read
carefully this prospectus, the applicable prospectus supplement and the information, if any,
contained in the documents we refer to in this prospectus under the heading “WHERE YOU
CAN FIND MORE INFORMATION.”

b1

References in this prospectus and any prospectus supplement to the terms “we”, “us”,
“our” or “the issuer” mean TXU Electric Delivery Transition Bond Company LLC, formerly
known as Oncor Electric Delivery Transition Bond Company LLC. We will purchase transition
property from Oncor Electric Delivery Company (to be known as TXU Electric Delivery
Company in the near future) (“Oncor”) or any successor seller under one or more sale
agreements (each, a “sale agreement,” and collectively, the “sale agreements”), as described in
this prospectus. We will enter into one or more servicing agreements (each, a “servicing
agreement”, and collectively, the “servicing agreements”), as described in this prospectus. We
expect that Oncor will be the initial servicer under each servicing agreement, and references to
the “servicer” refer to Oncor and any successor servicer under the applicable servicing
agreements. References to the “seller” refer to Oncor and any successor seller under the
applicable sale agreement. We sometimes refer to TXU US Holdings Company (formerly TXU
Electric Company), Oncor’s direct and our indirect parent, respectively, as “US Holdings.”
Neither TXU Electric Delivery Transition Bond Company LLC nor Oncor is the same company
as TXU Energy Retail Company, which is a separate subsidiary of TXU Corp. that provides
competitive retail electricity service.

We have included cross-references to sections in this prospectus where you can find
further related discussions. You can also find key topics in the table of contents on the preceding

pages.

You should rely only on the information contained or incorporated by reference in this
prospectus and the applicable prospectus supplement. We have not authorized anyone else to
provide you with any different information. If anyone provides you with different or
inconsistent information, you should not rely on it. We are not making an offer to sell the
transition bonds in any jurisdiction where the offer or sale is not permitted. The information in
this prospectus is current only as of the date of this prospectus.

FORWARD-LOOKING STATEMENTS

Some statements contained in this prospectus and each prospectus supplement concerning
expectations, beliefs, plans, objectives, goals, strategies, future events or performance and
underlying assumptions and other statements which are not historical facts, including statements




in the documents that are incorporated by reference as discussed in this prospectus under
“WHERE YOU CAN FIND MORE INFORMATION?”, are forward-looking statements within
the meaning of the federal securities laws. Ordinarily, words such as “anticipates,” “estimates,”
“expects,” “intends,” “plans,” “predicts,” “projects,” “believes,” “may,” “will,” “will serve,”
“could,” “should,” and similar expressions identify forward-looking statements. Although we
and Oncor believe that the expectations and the underlying assumptions reflected in these
statements are reasonable, we cannot assure you that these expectations will prove to be correct.
The forward-looking statements involve a number of risks and uncertainties and actual results
may differ materially from the results discussed in the forward-looking statements. Many, but
not all of the factors are discussed in the sections titled “RISK FACTORS” and “HOW A
BANKRUPTCY MAY AFFECT YOUR INVESTMENT” in this prospectus. You should
carefully read the section titled “RISK FACTORS” beginning on page 26 of this prospectus
before making a decision to invest in the transition bonds. The following are among the
important factors that could cause actual results to differ materially from the forward-looking
statements:

99 ¢ 99 ¢ 99 ¢

e state or federal legislative or regulatory developments,

e national or regional economic conditions,

e the accuracy of the servicer’s estimates of market demand and prices for energy,

e the accuracy of the servicer’s estimates of industrial, commercial and residential
growth in Oncor’s service territory, including related estimates of conservation and

electric usage efficiency,

e weather conditions and other natural phenomena affecting retail electric consumer
energy usage,

e acts of sabotage, terrorist activities or other catastrophic events,
o the speed, degree and effect of continued electric industry restructuring,

e the operating performance of Oncor’s facilities and third-party suppliers of electric
energy in Oncor’s service territory,

e the accuracy of the servicer’s estimates of the payment patterns of retail electric
consumers, including the rate of delinquencies and any collections curves, and

e the operational and financial ability of retail electric providers (“REPs”) to bill and
collect transition charges and make timely payments of amounts billed by the servicer
to the REPs for transition charges.

Any forward-looking statement speaks only as of the date on which the statement is
made, and neither Oncor nor we undertake any obligation to update any forward-looking
statement to reflect events or circumstances after the date on which the statement is made or to
reflect the occurrence of unanticipated events. New factors emerge from time to time, and it is




not possible for Oncor or us to predict all of the factors, nor can either assess the impact of each
factor or the extent to which any factor, or combination of factors, may cause results to differ
materially from those contained in any forward-looking statement.

WHERE YOU CAN FIND MORE INFORMATION

This prospectus is part of a registration statement we have filed with the SEC relating to
the transition bonds. This prospectus and each prospectus supplement describe the material
terms of some of the documents we have filed as exhibits to the registration statement. However,
this prospectus and each prospectus supplement do not contain all of the information contained
in the registration statement and the exhibits. Any statements contained in this prospectus or any
prospectus supplement concerning the provisions of any document filed as an exhibit to the
registration statement or otherwise filed with the SEC are not necessarily complete. Each
statement concerning those provisions is qualified in its entirety by reference to the respective
exhibit. In August 2003, we issued $500,000,000 aggregate principal amount of transition bonds
(“series 2003-1 bonds”) pursuant to the registration statement. We have filed all of the principal
transaction documents relating to the series 2003-1 bonds with the SEC, including the indenture,
intercreditor agreement, administration agreement and account agreement, which are applicable
to all series of transition bonds. We expect that all of the principal transaction documents
relating to any other series of transition bonds that we may issue will likewise be filed with the
SEC. Information filed with the SEC can be inspected at the SEC’s Internet site located at
http://www.sec.gov. You may also obtain a copy of our filings with the SEC at no cost, by
writing to or telephoning us at the following address: TXU Electric Delivery Transition Bond
Company LLC, Energy Plaza, 1601 Bryan Street, Suite 2-023, Dallas, Texas 75201; telephone
number (214) 812-5711.

We have filed and will continue to file with the SEC all of the periodic reports we were
and are required to file under the Securities Exchange Act of 1934 (“Exchange Act”) and the
rules, regulations or orders of the SEC thereunder. So long as any transition bonds are
outstanding, we are obligated under the indenture to continue filing such reports even if at any
time after January 1, 2004, the transition bonds are held of record by fewer than 300 persons.
All of the periodic reports that we have filed with the SEC, and the principal transaction
documents relating to the series 2003-1 bonds, are posted on the website associated with our
parent, located at www.oncorgroup.com. We expect that all of the principal transaction
documents relating to any other series of transition bonds that we may issue will likewise be
posted on such website, or on another website associated with our parent.

The SEC allows us to incorporate by reference into this prospectus information we file
with the SEC. This means we can disclose important information to you by referring you to the
documents containing the information. The information we incorporate by reference is
considered to be part of this prospectus, unless we update or supersede that information by the
information contained in the prospectus supplement or information that we file subsequently that
is incorporated by reference into this prospectus. We are incorporating into this prospectus our:

e Annual Report on Form 10-K for the year ended December 31, 2003;

e Quarterly Report on Form 10-Q for the quarter ended March 31, 2004;




e Current Report on Form 8-K filed with the SEC on May 19, 2004;

e and all future filings with the SEC under Section 13(a), 13(c), 14 or 15(d) of the
Securities Exchange Act of 1934 until the offering of the transition bonds is
completed.

Any statement contained in this prospectus, in any prospectus supplement or in a
document incorporated or deemed to be incorporated by reference in this prospectus or any
prospectus supplement will be deemed to be modified or superseded for purposes of this
prospectus and any prospectus supplement to the extent that a statement contained in this
prospectus, any prospectus supplement or in any separately filed document which also is or is
deemed to be incorporated by reference herein modifies or supersedes that statement. Any
statement so modified or superseded will not be deemed, except as so modified or superseded, to
constitute part of this prospectus or any prospectus supplement.




SUMMARY OF TERMS—PROSPECTUS

This summary contains a brief description of the transition bonds that applies to all
series of transition bonds issued under this prospectus. Information that relates to a specific
series of transition bonds can be found in the prospectus supplement related to that series. You
will find a detailed description of the terms of the offering of transition bonds following this
summary.

Consider carefully the risk factors beginning on page 26 of this prospectus.

Transaction Overview: The Texas Electric Utility Restructuring Act (“Restructuring
Act”) permits electric utilities, such as Oncor, to recover
their generation-related regulatory assets through
irrevocable nonbypassable charges for the use or availability
of electric services (“transition charges”) assessed on all
retail electric consumers, including the State of Texas and
other governmental entities, within a utility’s certificated
service area as it existed on May 1, 1999. In this prospectus
and each prospectus supplement, we refer to US Holdings’
certificated service area as it existed on May 1, 1999 as
Oncor’s service territory. The amount and terms for
collection of these transition charges are governed by one or
more financing orders issued to the electric utility by the
Public Utility Commission of Texas (“PUC”). The
Restructuring Act permits an electric utility to transfer its
rights and interests under a financing order, including the
right to impose, collect and receive transition charges, to a
special purpose entity formed by the electric utility to issue
transition bonds secured by the right to receive revenues
arising from the transition charges. The electric utility’s
right to receive the transition charges, all revenues and
collections resulting from the transition charges and its other
rights and interests under a financing order, upon transfer to
the issuer, constitute a present property right under the
Restructuring Act (“transition property”). Transition
property is not a receivable. Under the Restructuring Act,
transition property does not come into existence until the
electric utility first transfers to an assignee (or pledges in
connection with the issuance of transition bonds) its rights
under the related financing order. However, for convenience
of reference in this prospectus, the transfer of Oncor’s rights
under the Financing Order described below pursuant to a
sale agreement is sometimes referred to as the sale of
transition property.

On August 5, 2002, the PUC issued a financing order to
Oncor, its successors and assigns that provide transmission




The Issuer of the Transition
Bonds:

and distribution service, which we refer to in this prospectus
as the “Financing Order”, authorizing the issuance of up to
$1,247,413,626 principal amount of transition bonds to
finance the recovery of Oncor’s regulatory assets, plus up to
$52,586,374 principal amount of transition bonds to finance
the recovery of Oncor’s other costs of issuing, supporting,
and servicing the transition bonds and any costs of retiring
and refunding Oncor’s existing debt and equity securities in
connection with the issuance of transition bonds, and the
costs incurred by the PUC in acquiring professional services
for the purpose of evaluating the proposed transactions
under the Restructuring Act (which costs, together with all
of Oncor’s regulatory assets, are referred to in this
prospectus as “Qualified Costs”), for a total principal
amount of up to $1,300,000,000. On August 21, 2003, we
issued and sold $500,000,000 of series 2003-1 bonds in
accordance with the Financing Order. Under the terms of
Oncor’s settlement agreement with the PUC and the
Financing Order, up to $800,000,000 of transition bonds
may be issued in 2004 or later.

The primary transactions underlying the offering of each
series of transition bonds are as follows:

e we will sell transition bonds to the underwriters
named in the applicable prospectus supplement,

e we will purchase the transition property related
to the series from Oncor in exchange for the net
proceeds from the sale of the transition bonds of
the series,

e Oncor will act as the initial servicer of the
transition property.

The transition bonds are not obligations of the indenture
trustee, our managers or Oncor or of any of its affiliates,
other than us. The transition bonds are also not obligations
of the State of Texas, the PUC or any other governmental
agency, authority or instrumentality of the State of Texas.

TXU Electric Delivery Transition Bond Company LLC is a
special purpose Delaware limited liability company, wholly-
owned by Oncor. We carry out non-commercial functions
at the behest of, and are responsible to, the State of Texas
and the PUC. We were formed solely for the purpose of




Issuer’s Address:

Issuer’s Telephone Number:

Seller of the Transition
Property to the Issuer:

Oncor’s Address:

Oncor’s Telephone Number:

Servicer of the Transition
Property:

Indenture Trustee:

The Assets of the Issuer:

purchasing and owning the transition property, issuing two
or more series of transition bonds, pledging our interest in
the transition property and other property to the indenture
trustee under the indenture in order to secure the transition
bonds and engaging in activities necessary, suitable or
incidental for the accomplishment of those purposes. The
transition property and all other property we have pledged to
the indenture trustee as collateral security for the transition
bonds of a series is referred to in this prospectus as the
“Collateral” for such series of transition bonds.

Energy Plaza, 1601 Bryan Street, Suite 2-023, Dallas, Texas
75201

(214) 812-5711

Oncor, a regulated electric transmission and distribution
utility wholly-owned by US Holdings, provides delivery
services to REPs in its service territory, which sell
electricity to approximately 2.9 million consumers
(measured by points of delivery) in north-central, eastern
and western Texas.

500 N. Akard Street, Dallas, Texas 75201
(214) 486-2000

Oncor, acting as the initial servicer, and any successor or
assignee servicer, will service the transition property under
one or more servicing agreements with us. Oncor currently
services the transition property securing the series 2003-1
bonds under a separate servicing agreement with us.

The Bank of New York

In connection with the issuance of each series of transition
bonds we will own:

e the related transition property transferred to us by
Oncor, as described under “THE SALE
AGREEMENTS — Sale and Assignment of the
Transition Property” in this prospectus;

e trust accounts held by the indenture trustee including
rights to security deposits made by REPs and held by the
indenture trustee;




rights under various contracts;

any other credit enhancement acquired or held to ensure
payment of the related series of the transition bonds; and

a segregated trust account held for the benefit of the
indenture trustee to pay certain expenses of the
indenture trustee.




PARTIES TO THE TRANSACTIONS

Retail Electric Consumers

(2.9 million**)

Issues Financing Order;
Approves Transition Charges
on Customer Bills

Pays Transition Charges
based on Consumption

Retail Electric Public Utility Commission of Texas
Providers (REPS) (PUC)

Calculates Charges by Customer Class
to meet Payment Schedule; Prepares
True-Up; Submits Filing to PUC

Pays Transition Charges
whether or not received

Oncor Electric Delivery Company
(Servicer)

Issues the Transition Bonds; Purchases
Transition Property from Oncor

Pays Daily to Trustee
All Transition Charges Collected

Transition Bond TXU Electric Delivery Transition

Indenture Trustee Bond Company LLC
(Issuer)

Pays Principal and
Interest Semi-annually

Bondholders

** as measured by points of delivery




Flow of Funds

Transition
Retail | Charges (§)
Consumers E
\ 4
Transition
REPsPOLR® | Charees (©)
\ 4
Oncor Transition
(Servicer) | Charges (8)
i l Principal and
! Interest
: Indenture | Payments ($)
TXU Electric Trustee
Delivery
Transition Bond
Company LLC
Investors

e Approximately 43 REPs presently contracting service from Oncor
— TXU Energy represented approximately 70% of sales at 2003 year-end

e Oncor service territory POLR
— Reliant Energy Retail Services (residential and small non-residential customers)
— Reliant Energy Solutions (large non-residential customers)

(1) In some instances, POLR may assume REP responsibility in the event of a REP default
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The Collateral:

We will own transition property, a present property right
established under the Restructuring Act and created by the
Financing Order issued by the PUC. The transition property
includes the right to impose, collect and receive transition
charges in amounts designed to recover:

e the principal amount of the transition bonds; and

o the interest, and other fees, costs, charges and expenses,
associated with the transition bonds (other than the fees
and expenses payable from the segregated trust account
held for the benefit of the indenture trustee).

Those transition charges will be payable, through REPs, by
retail electric consumers within Oncor’s service territory,
including the State of Texas and other governmental
entities. A series of transition bonds will be payable only
from collateral that secures such series and not from
transition charges imposed and collected for any other series
of transition bonds. The principal amount of the transition
bonds is equal to a portion of Oncor’s generation-related
regulatory assets together with certain costs of issuance,
costs to retire existing obligations and costs for professional
services provided to the PUC. The amount of Oncor’s
generation-related regulatory assets is equal to a portion of
the amount reported by US Holdings as regulatory assets in
its 1998 Annual Report on Form 10-K, as adjusted. US
Holdings reported $1,840,797,221 of generation-related
regulatory assets in its 1998 Annual Report on Form 10-K.
The Financing Order issued by the PUC authorizes the
securitization of up to $1,247,413,626 of those regulatory
assets, plus up to $52,586,374 of other Qualified Costs, for a
total securitization amount of up to $1,300,000,000. The
transition property is discussed in more detail under “THE
SALE AGREEMENTS — Sale and Assignment of
Transition Property” in this prospectus.

Oncor will sell the transition property to us to support our
issuance in two or more series (each of which will be
comprised of one or more classes) of up to $1,300,000,000
in principal amount of transition bonds. On August 21,
2003, we issued and sold $500,000,000 of series 2003-1
bonds in accordance with the Financing Order. Under the
terms of the settlement agreement with the PUC and the
Financing Order, up to $800,000,000 in principal amount of
transition bonds authorized by the Financing Order may be
issued in 2004 or later. Oncor, as servicer of the transition
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Interest:

Principal:

property, will collect, through REPs, the transition charges
from retail consumers within its service territory on our
behalf.

Interest on each class of transition bonds will accrue at the
interest rate specified in the related prospectus supplement.
The indenture trustee will pay interest accrued on each class
of transition bonds on each payment date, but only to the
extent transition charge collections received from the
servicer and amounts available from trust accounts held by
the indenture trustee are sufficient to make interest
payments after payment of amounts having a higher priority
of payment. The failure to pay accrued interest on any class
of transition bonds of a series on any payment date (even if
the failure is caused by a shortfall in transition charges
received) will result in an event of default for that series of
transition bonds issued under the indenture unless such
failure is cured within five business days. An event of
default under one series of transition bonds will trigger an
event of default under all other outstanding series of
transition bonds. See “THE TRANSITION BONDS —
What Constitutes an Event of Default on the Transition
Bonds” in this prospectus for further information.

The indenture trustee will pay the principal of each class of
transition bonds of a series in the amounts and on the
payment dates specified in the schedule of anticipated
outstanding principal balance of the transition bonds of such
class set forth in the related supplement to the indenture and
applicable prospectus supplement (the “expected
amortization schedule”), but only to the extent transition
charge collections received from the servicer arising from
the transition property securing the related series of
transition bonds and amounts available from trust accounts
held by the indenture trustee for that series are sufficient to
make principal payments after payment of amounts having a
higher priority of payment.

On any payment date for a series of transition bonds, unless
principal is payable earlier as a result of an acceleration
triggered by an event of default, on a series maturity date or
class maturity date, as applicable, the indenture trustee will
pay principal of the transition bonds of that series only until
the outstanding principal balances of the various classes of
transition bonds of that series have been reduced to the
principal balances specified for those classes in their
respective expected amortization schedules. To the extent
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Payment Sources:

cash is not available, the indenture trustee will pay principal
of a class of transition bonds of a series later than set forth
in the expected amortization schedule. The date by which
all principal and interest on a class or series of transition
bonds is required to be paid is referred to as the “final
maturity date” for such class or series. If there is a shortfall
in the amounts available in the collection account for a
series of transition bonds to pay the principal of any
transition bonds of such series on the final maturity date, the
indenture trustee will distribute available amounts among
the various classes of such series pro rata in accordance with
the amount of principal owed on each such class on that
date. If an event of default under the indenture has occurred
and is continuing for any class of transition bonds of a
series, the indenture trustee may, and with the written
direction of the holders of not less than a majority in
principal amount of the transition bonds of that series will,
declare the unpaid principal amount of that series of
transition bonds and accrued interest to be due and payable.
An event of default under one series of transition bonds will
trigger an event of default under all other outstanding series
of transition bonds. See “THE TRANSITION BONDS —
What Constitutes an Event of Default on the Transition
Bonds” in this prospectus for further information.

On each payment date specified in the applicable prospectus
supplement, the indenture trustee will pay amounts owed on
each outstanding series of transition bonds from:

e amounts collected by the servicer from REPs for us and
remitted to the indenture trustee with respect to
transition charges related to transition property securing
that series during the applicable collection period; and

e amounts available from trust accounts for that series
held by the indenture trustee.

These accounts are described in greater detail under “THE
TRANSITION BONDS — The Collection Accounts for the
Transition Bonds” in this prospectus.
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Priority of Distributions: On each payment date with respect to a series of transition
bonds, as specified in the applicable prospectus supplement,
the indenture trustee will pay or allocate remittances by the
servicer and all investment earnings on the trust accounts for
that series, to the extent funds are available in the collection
account for that series, in the following order of priority:

1. payment of the indenture trustee’s fees
(allocated among all series of outstanding
transition bonds as the indenture trustee
determines to be appropriate) and the
independent managers’ fees (allocated on a
pro rata basis among all series of outstanding
transition bonds based on the outstanding
principal amount of each series) in an amount
not to exceed $30,000 annually for all series of
outstanding transition bonds;

2. payment of the servicing fee which will be equal
to the lesser of (a) $400,000 or (b) $644,888.50
minus the annualized servicing fees payable in
respect of the series 2003-1 bonds; and any
unpaid servicing fees from prior payment dates
as described under “THE SERVICING
AGREEMENTS — Servicing Compensation,”
in this prospectus;

3. payment of all of our other operating expenses,
fees and indemnity amounts, including the
administrator’s fees, up to an annual aggregate
of $185,000 for all series of outstanding
transition bonds (allocated among all such series
as the administrator determines to be
appropriate) less the allocated amount paid
under (1) above for such series, so long as no
event of default with respect to such series has
occurred and is continuing or would be caused
by this payment;

4. payment of overdue interest and currently due
interest on that series of transition bonds and
any amount payable to the swap counterparty on
any interest rate swap (with the exception of any
swap termination payment) on a pro rata basis
among all classes of that series of transition
bonds then outstanding and any interest rate
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10.

11.

swap agreement then in effect;

payment of the principal then legally required to
be paid on that series of transition bonds,
including any past due installments of principal
or principal due as a result of an event of
default, on the final maturity date for a series of
transition bonds or upon redemption on a pro
rata basis among all classes of that series of
transition bonds then outstanding;

payment of the principal then scheduled to be
paid on that series of transition bonds according
to its expected amortization schedule;

replenishment of any shortfalls in the capital
subaccount for that series of transition bonds;

allocation or replenishment of any required
amount t